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Every special form  of tax,   other  than  the
practically unworkable   one   of a   universal
income- or expenditure-tax reaching from the
very richest to the very poorest, is bound to
have indirect economic and social consequences
other than those  primarily aimed at.     If a
customs duty is levied on the importation of
a particular commodity which can be produced
free of tax within the country, not only will
it encourage  the  flow  of capital,  organising
ability, and labour from other pursuits (which
will in consequence suffer some, though not
necessarily equal, depression), it is likely to
benefit one  social  class more  than   another
(encouraging the growth in numbers, possibly
of   the  lowest  grade  workman,  possibly  of
the intelligent sections of the middle classes)
and it is likely also to benefit one or more
geographical districts at the expense of others-
This last mentioned consequence is of especial
importance in the  case   of vast,   diversified
countries like India and the United States.    In
an early period of American history (1833) it
very nearly led to Civil War between the free
industrial North and the slave-holding pro-
ducers   of   raw materials  in  the South.    A